INVESTMENT AGREEMENT
This Investment Agreement (the "Agreement") is made on [date] between [Company legal name], a [state] [entity type] (the "Company"), and [Investor name], with address at [address] (the "Investor").
1. Investment
The Investor will pay the Company [amount] (the "Investment") by [wire transfer or check] on or before [date].
2. What the Investor receives
In exchange, the Company will issue to the Investor [number] [shares or units], equal to [percentage] of the Company on a fully diluted basis after the Investment.
3. Use of funds
The Company will use the Investment for [purposes]. It will not use it to repay loans from owners without the Investor's written consent.
4. Company representations
The Company states that it is validly formed, that it has authority to sign this Agreement, and that the financial information given to the Investor is accurate in all material respects.
5. Investor representations
The Investor states that it invests for its own account, that it can bear the loss of the full Investment, and that it is [an accredited investor or other status].
6. Information rights
The Company will send the Investor [quarterly or annual] financial statements within [number] days after each period ends.
7. Pre-emptive right
If the Company issues new equity, the Investor may buy enough to keep its percentage, on the same terms offered to others.
8. Transfer
The Investor may not sell or transfer its [shares or units] without the Company's consent, except to an affiliate or a family trust.
9. Exit
If the Company is sold, the Investor receives its share of the proceeds in proportion to its percentage, after debts are paid.
10. Risk
The Investor understands that the Investment is illiquid and may be lost in full. The Company does not guarantee any return.
11. Governing law and signature
This Agreement is governed by the laws of [state]. The parties agree to sign it electronically, with the same effect as a handwritten signature.
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